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CORRECTED COPY (TEXT-PARA TWO) 

USEEC 

US OECD ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: ECRD, JA 

SUBJECT: JAPAN'S BALANCE OF PAYMENTS IN MAY - 
PRELIMINARY (CERP 0102) 

1. SUMMARY: JAPAN'S CURRENT ACCOUNT SURPLUS, S.A., 

ROSE TO $1.5 BIL IN MAY FROM $1.3 BIL IN APRIL, ACCORDING 
TO PRELIMINARY BALANCE OF PAYMENTS DATA RELEASED BY 
MINISTRY OF FINANCE (MOF) JUNE 19. NET CAPITAL OUTFLOWS 
SLOWED RAPIDLY TO $0.6 BIL IN MAY FROM THE $3.4 BIL NET 
OUTFLOWS IN APRIL. MAJOR CONTRIBUTOR TO SMALLER CAPITAL 
OUTFLOWS WAS THE SWING IN COMMERCIAL BANKS' SHORT-TERM 
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NET EXTERNAL POSITION FROM $1.9 BIL NET OUTFLOWS TO $0.3 
BIL NET INFLOWS. LONG-TERM CAPITAL OUTFLOWS ACCELERATED 
FROM $1.1 BIL IN APRIL TO $1.5 BIL IN MAY. END SUMMARY. 

2. FOLLOWING ARE PRELIMINARY MOF DATA ON MAY BALANCE OF 
PAYMENTS IN MIL DOLLARS (IMF BASIS, NOT SEASONALLY AD- 
JUSTED). RECEIPTS ARE SHOWN AS PLUS: "MIN” INDICATES 
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PAYMENTS: 

APRIL MAY 

REVISED PRELIMINARY 

(1) CURRENT BALANCE 1,740 750 

- TRADE BALANCE 2,274 1,350 

- EXPORTS 7,704 7,620 

- IMPORTS MIN 5,430 MIN 6,270 

- SERVICES AND 

- TRANSFERS MIN 534 MIN 600 

(2) LONG-TERM CAPITAL MIN 1,104 MIN 1,450 

(3) BASIC BALANCE 636 MIN 700 

(4) NON-MONET ARY SHORT-TERM 

- CAPITAL AND ERRORS AND 

- OMISSIONS COMBINED MIN 407 590 

(5) OVERALL BALANCE 229 MIN 110 

(6) COMMERCIAL BANKS SHORT- 

- TERM NET POSITION MIN 1,893 250 
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(7) OFFICIAL SETTLEMENTS 

- BALANCE MIN 1,664 140 

3. SEASONALLY ADJUSTED MAJOR BALANCES AS FOLLOWS: 

APRIL MAY 

REVISED PRELIMINARY 

(1) CURRENT BALANCE 1,270 1,459 

- TRADE BALANCE 1,804 2,059 

- EXPORTS 7,448 7,991 

- IMPORTS MIN 5,644 MIN 5,932 

(2) BASIC BALANCE 166 9 

(3) OVERALL BALANCE MIN 241 599 

(4) OFFICIAL SETTLEMENTS 
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BALANCE MIN 2,134 849 

4. NOTE: RATES OF EXCHANGE USED BY MOF TO CONVERT TO 
DOLLAR BASIS WERE 221.66 YEN PER DOLLAR FOR APRIL 1978 AND 
226.38 YEN PER DOLLAR FOR MAY 1978. 

MANSFIELD 

UNCLASSIFIED 

NNN 
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